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Rates fact sheet

What are ‘rates’?

Rates are what every property owner in a local 
government area pays to the council so it can provide 
the services, like swimming pools, libraries, and 
animal management, and the infrastructure, like roads, 
footpaths, bridges and playground equipment, that it 
needs to function.

How is the amount of rate revenue 
determined?

Each year at budget time the council considers how 
much it needs to finance its services and the region’s 
infrastructure. 

It uses a number of sources, generally referred to as 
income streams that include: government grants, fees 
and charges, income from council-owned commercial 
enterprises, and rates.

After an amount of income is calculated from other 
income streams, the council is left with an amount it 
needs from rates, which is called the sum of rates.

How are my rates calculated?

Calculating rates is a complex process involving many 
factors. However, this is a simple example that explains 
the basic idea.

Rates are calculated by multiplying the value of a 
property, as assessed by the Valuer-General, by the rate 
in the dollar.

The rate in the dollar is calculated by dividing the sum of 
rates required by the council’s annual budget by the total 
valuation of properties in the council area. 

Example:
A town has 10 houses with a total valuation of $1 million.
Council decides they need $10,000 in rates to run the 
town.
The rate in the dollar = $0.01c [$10,000/$1 million]

Valuation Rate per property

Property 1 80,000 800

Property 2 85,000 850
Property 3 90,000 900

Property 4 95,000 950

Property 5 100,000 1,000

Property 6 100,000 1,000
Property 7 105,000 1,050

Property 8 110,000 1,100

Property 9 115,000 1,150

Property 10 120,000 1,200

Totals 1,000,000 10,000

There are a range of different rates in the dollar; each is 
based on the type of land use. For example: residential, 
vacant land, commercial, industrial, and primary 
production land .There is also a minimum rate to ensure 
every landholder contributes equitably.
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What is a ‘valuation’?

The Queensland Valuer-General provides land valuations 
for all rateable properties in Queensland in accordance 
with the Land Valuation Act 2010.

Valuations are generally issued annually, but it may be 
less often.

Land values are calculated using information from sales 
trends, physical inspections, and interviews with vendors 
and purchasers if appropriate. They also take into 
consideration what the land is used for, what it’s zoned 
for, what the physical attributes of the land are and what 
constraints it might have.

More information about how valuations are conducted is 
available at www.qld.gov.au/environment/land/title

How does my valuation affect my 
rates?

Just because your valuation decreases doesn’t mean 
your rates will go down. Remember, the ‘rate in the 
dollar’ is calculated on the total of all the valuations in the 
region—some will go up and some will go down. 
Also, the ‘sum of rates’ (the amount council needs to 
provide its services) varies from year to year.

Example:
Remember our town of 10 houses? Here’s what happens 
when some of the valuations change.

Valuation
Year 1

Rate 
Year 1

Valuation 
Year 2

Rate 
Year 2

Property 1 80,000 800 80,000 909

Property 2 85,000 850 85,000 966
Property 3 90,000 900 90,000 1,023

Property 4 95,000 950 75,000 852

Property 5 100,000 1000 60,000 682

Property 6 100,000 1000 80,000 909
Property 7 105,000 1050 105,000 1,193

Property 8 110,000 1100 95,000 1,080

Property 9 115,000 1150 105,000 1,193

Property 10 120,000 1200 105,000 1,193

Totals 1,000,000 10000 880,000 10,000

For more information

If you would like to see more information on this year’s 
budget you can visit the 2016/17 budget information at 
www.centralhighlands.qld.gov.au/budget


